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To keep you up-to-date with the latest economic and financial developments, this bulletin prepared by our Tax Team 
provides information that may affect the operation of your business in Albania.   

 

 

 

 

 

Issue 02/16 

Amendments to law no. 10091, dated 05.03.2009, “On 
the Statutory Audit, and Organization of the Statutory 
Auditors and Certified Accountants”  

On 28 April 2016, the Parliament passed the law no. 
47/2016 “On Some Amendments and Additions to Law 
no. 10091, dated 05.03.2009 ‘On the Statutory Audit 
and Organization of the Authorized Accounting Experts 
and Approved Accountants’” (hereinafter the 
“Amendment”), effective from 1st of June 2016. 

Changes to the conditions of mandatory statutory audit 

The thresholds that trigger the obligation for companies 
to have a statutory audit of their financial statements 
are raised in order to align the need for auditing with 
the companies’ growth. 

Starting from the accounting period ending on 
31.12.2016, are subject to the mandatory audit the 
companies that meet two of the following conditions: 

(i) total of assets being 50 million Leke (previously 40 
million Leke),  

(ii) turnover being or exceeding 100 million Leke 
(previously 30 million Leke), and  

(iii) average annual number of employees being 30 
(remains unchanged).  

The conditions should be met for two years in row in 
order for the companies to become subject to the 
statutory audit.  
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Introducing “public interest entities”  

The Amendment introduces the concept of ‘public 
interest entities’.  

Previously, the concept was used only for banks, 
insurance companies and listed companies. The 
Amendment extends it to a greater range of 
companies, which are considered as such based on 
the nature of their activity, their magnitude or number 
of employees as determined by the Council of 
Ministers.  

Statutory auditors of public interest entities are subject 
to quality control only from the Public Supervisory 
Board and additional transparency disclosures are 
required.   

Voluntary audits are also subject of the law  

Before the Amendment, a “statutory audit” meant to 
apply only to mandatory audits. Now, voluntary audits, 
whenever companies choose to have them (although 
the legal conditions are not met) are also covered by 
the law 10091/2009.  
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Penalties 

Failure of statutory auditors to comply with the 
requirements of law 10091/2009 is subject to fines 
ranging from 50,000 Leke to 500,000 Leke. Previously, 
the penalties were limited to ten times the membership 
fee.  

Quality controls  

The Amendment shifts the quality control responsibility 
from the professional organization to the Public 
Supervisory Board. The said Board may delegate 
quality controls (except for ‘public interest entities’) to 
the professional organizations, which are obliged to 
report to the board on annually basis. Such transfer of 
responsibilities reflects the movement from a self-
regulated profession to external (governmental) 
regulation.       

Changes to Instruction of Minister of Finance no .6, 
dated 30.01.2015 “On VAT” 

On 17 May 2016, the Minister of Finance changed 
Instruction no. 6, dated 30.01.2015 “On VAT” 
purporting to clarify the conditions for VAT exemption of 
financial services. 

 

 

 

Before this amendment, the Instruction was not clear 
whether the exemption from VAT applied to all 
financial services or was limited only to financial 
services rendered by duly licensed financial 
institutions. This left room for interpretation that the 
financial transactions between commercial companies 
(other than banks and financial institutions) were VAT-
able in Albania.  

With the changes introduced by the new Instruction no. 
13, dated 17.05.2016, the Minister clarified that it is the 
nature of the services that determines the eligibility for 
the VAT exemption. Hence, financial services are VAT 
exempt irrespective of the licensing status of the 
service provider.     
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If you wish to know more on issues highlighted in this edition, you may approach your usual contact at our firm 
or the following:      

info@bogalaw.com  
 
Tirana Office 
Ibrahim Rugova Str.    
P.O. Box 8264      
Tirana, Albania     
Tel     +355 4 225 1050/225 1022 
Fax    +355 4 225 1055    
   
Pristina Office 
Nene Tereza str. 
Entry 30, No. 5 
Pristina, Kosovo 
Tel     +381 38 223 152 
Fax    +381 38 223 153 
 

 
 
 

The Tax Alert is an electronic publication edited and provided by Boga & Associates to its clients and business 
partners. The information contained in this Tax Alert is of a general nature and is not intended to address the 
circumstances of any particular individual or entity. The Tax Alert is not intended to be and should not be construed 
as providing legal advice. Therefore, no one should act on such information without appropriate professional advice 
after a thorough examination of the particular situation. Although we endeavor to provide accurate and timely 
information, there can be no guarantee that such information is accurate as of the date it is received or that it will 
continue to be accurate in the future. You can also consult this Tax Alert on the section “Library” of our website. 

© 2016 Boga & Associates. All rights reserved.  

This publication is copyrighted and is protected to the full extent of the law. Nevertheless, you are free to copy and 
redistribute it on the condition that full attribution is made to Boga & Associates. If you have not received this 
publication directly from us, you may obtain a copy of any past or future related publications from our marketing 
department (marketing@bogalaw.com) or consult them in our website (www.bogalaw.com). To unsubscribe from 
future publications of “Tax Alert”, please send “Unsubscribe” by replying to our email accompanying this edition. 

 

 

Boga & Associates, established in 1994, has emerged as one of the premier law firms in Albania, earning a 
reputation for providing the highest quality of legal, tax and accounting services to its clients. Boga & Associates 
also operates in Kosovo (Pristina) offering full range of services. Until May 2007, the firm was a member firm of 
KPMG International and the Senior Partner/Managing Partner, Mr. Genc Boga was also Managing Partner of KPMG 
Albania. 

The firm maintains its commitment to quality through the skills and determination of a team of attorneys and other 
professionals with a wide range of skills and experience. The extensive foreign language capabilities of the team 
help to ensure that its international clientele have easy access to the expanding Albanian and Kosovo business 
environment.  

With its diverse capabilities and experience, the firm acts for leading businesses in most major industries, including 
banks and financial institutions, as well as companies working in insurance, construction, energy and utilities, 
entertainment and media, mining, oil and gas, professional services, real estate, technology, telecommunications, 
tourism, transport, infrastructure and consumer goods sectors. 
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